
Fitch Rates Cape Coral, FL's Special Obligation 
Bonds 'A+'; Outlook Stable 
March 31, 2015 03:59 PM Eastern Daylight Time 

NEW YORK--(BUSINESS WIRE)--Fitch Ratings has assigned an 'A+' rating to the following 
Cape Coral, FL (the city) bonds: 

--$44,185,000 special obligation refunding revenue bonds, series 2015. 

Proceeds will be used to refund the series 2006 special obligation bonds and includes $4.9 
million in new money for vehicles, IT equipment and other equipment. 

Fitch also affirms the following ratings: 

--$100 million special obligation revenue bonds, series 2006, 2007 and 2011 at 'A+'; 

--$9 million capital improvement and refunding bonds, series 2005 at 'AA-'; 

--$37 million gas tax revenue bonds, series 2010A and 2010B (Federally Taxable Build 
America Bonds-Direct Payment) at 'A-'. 

In addition, Fitch affirms the city's 'AA-' implied unlimited general obligation (ULTGO) rating. 

The Rating Outlook is Stable. 

SECURITY 

Special Obligation Bonds: The city has covenanted and agrees to appropriate in its annual 
budget legally available non-ad valorem (NAV) revenues in an amount sufficient to pay debt 
service on the special obligation revenue bonds. The obligation shall be cumulative to the 
extent not paid. Such covenant to budget and appropriate NAV revenue is subject to the 
availability of NAV revenues after satisfying obligations with a specific lien on such revenue 
and the funding of essential government services. 

Capital Improvement Bonds: The capital improvement revenue bonds are payable from a 
first lien on the city's share of the local government one-half-cent sales tax. 



Gas Tax Bonds: The gas tax revenue bonds are payable from a first lien on the revenues 
from the five- and six-cent local option gas tax imposed by the county and received by the 
city pursuant to state law and interlocal agreement. The county ordinances authorizing 
collection of the gas tax revenues do not extend to the scheduled final maturity date of the 
bonds; therefore, the city has a covenant to budget and appropriate legally available NAV 
revenues only in the event the city's receipt of gas tax revenues terminates as a result of the 
county's determination not to extend the levy of either of the local option gas taxes. 

KEY RATING DRIVERS 

SOUND RESERVE LEVELS: Unrestricted general fund reserve levels are sound and liquidity 
is favorable. 

ECONOMIC IMPROVEMENT: The city's taxable assessed value (TAV) increased for the 
third consecutive year in fiscal 2015 but remains considerably below pre-recession levels. 
City employment trends have been positive and unemployment has been declining. Per 
capita income levels are below average. 

HIGH CARRYING CHARGES: Debt ratios are moderate but pension funding levels are weak 
and the cost of servicing the city's debt and pension obligations consume a high portion of 
the budget limiting overall financial flexibility. Debt levels should remain stable given average 
amortization rates and additional planned near-term debt issuance. 

COVENANT DEBT NOTCHING: A one-notch distinction between the special obligation bond 
rating and the implied ULTGO rating reflects the breadth of available resources to pay debt 
service, tempered by the absence of a pledge of specific revenue and the inability to compel 
the city to raise NAV revenue sufficient to pay debt service. 

ADEQUATE GAS TAX COVERAGE: Maximum annual debt service (MADS) coverage by 
fiscal 2014 (draft audit) pledged revenues was 1.32x, up from 1.26x in fiscal 2012. 

 
	  


